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TAXING THE GOLD: The Tax Treatment of U.S. Olympians

Samantha Goewey

I. INTRODUCTION
The Olympic Games is one of the oldest athletic competitions in the world. It
originated in ancient Greece and was revived in the late 19" century.' Every two years,
with the summer and winter games alternating, representatives of hundreds of countries
compete in the Olympics, with hopes of bringing home a gold medal.’
When the Games are played, controversies inevitably arise pertaining to athletes

* One such

and events, which involve a myriad of issues, rules, and regulations.
controversy was recently kindled during the Summer Olympics in London in perfect
timing with the lighting of the torch — the tax treatment of American Olympians under the
United States Internal Revenue Code (the Code). On August 1, 2012, Congressman
Aaron Schock (IL-18) and Senator Marco Rubio (R-FL) proposed The Olympic Tax
Elimination Act (H.R. 6267 and S. 3471, respectively), a bill that would eliminate taxes
on prizes and awards won by U.S. Olympians.® As support for their proposal, the

members of Congress reasoned that our Olympians are nobly representing America when

they compete in the Games, and thus should be honored with a tax-free prize.” This has

' Olympic Games, Encyclopedia Britannica, http://www.britannica.com/EBchecked/topic/428005/Olympic-
Games (last viewed Sept. 22, 2012).

Id.

‘Id.

*H.R. 6267, 112th Cong. (2012); S. 3471, 112th Cong. (2012); Press Release, Senator Marco Rubio,
Senator Marco Rubio Introduces Bill to Eliminate Tax On Olympic Medal Winners (Aug. 1, 2012)
(http://www .rubio.senate.gov/public/index.cfm/2012/8/senator-rubio-introduces-bill-to-eliminate-tax-on-
olympic-medal-winners); Press Release, Congressman Aaron Schock, Shock and Rubio Team Up to
Eliminate Federal Tax on Olympic Medals (Aug. 1, 2012)
(http://schock.house.gov/news/documentsingle.aspx?DocumentID=305515).

° Marco Rubio, Marco Rubio: Olympic Medals Shouldn't be Taxed, USA TODAY (Aug. 13, 2012, 8:23
PM), http://www.usatoday.com/news/opinion/editorials/story/2012-08-13/0Olympic-Tax-Elimination-
Rubio/57040234/1.
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